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Cobar Shire Council

Quarter 3 of 2014-2015 Budget Review

Statement by Responsible accounting officer

Pursuant to Section 203 (2) of the Local Government (General) Regulation 2005 1, Kym James
Miller believe that the statements compiling the Quarter 3 of financial year 2014 -15 Budget Review
believe that the statements indicate that the financial position of Cobar Shire Council is-satisfactory
having regard to the original estimate of income and expenditure.
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COBAR SHIRE COUNCIL
Q3 BUDGET REVIEW 2014-2015

DETAILS OF VARIANCES EXCEEDING $20,000
General Fund

1. Governance:

The allocation of $40,000 for the FFTF is no longer needed. A favourable adjustment of
$35,000 has been made.

2. Administration:

Prudent controls on printing and stationary have caused a reduction. A favourable adjustment
of $25,000 has been made.

3. Administration:

A debtor review will be presented to Council in June. A non-allocated unfavourable
adjustment of $25,000 has been made.

4. Information Technology:

An unfavourable adjustment of $20,000 has been made to provide for the costs associated
with the recent outage.

5. Engineering Workforce Operations:

A favourable adjustment of $66,676 has been made to Public Holidays. It appears that some
public holidays have been mis-allocated. This is yet to be researched.

6. Public Health:

A favourable adjustment of $25,000 has been made to Salaries and Wages. The initial budget
was based on a different configuration of staff.

7. Lillian Brady Village:

The Pink Ladies will be donating approximately $280,000, which is the construction plus
project management costs for the extensions.

8. Rental Properties:

An unfavourable adjustment of $25,000 has been made to accommodate expected costs. A
budget oversight did not allow for M&R costs at the cinema.

9. Environmental Planning:

The HERA VPA contributions of $80,000 have been included.

10. Parks and Gardens:

An unfavourable adjustment of $100,000 has been made across all sites.




11. Interest Income:

An unfavourable adjustment of $40,000 has been made to reflect lower interest rates.

12. Loss on Disposal:

An unfavourable adjustment of $40,000 has been made to reflect the deferral until next
financial year of the Paveliner changeover.

13. Water Fund:

A favourable adjustment of $175,000 has been made to reflect revised water sales.

14. Domestic Waste Fund:

A favourable adjustment of $136,000 has been made for a capital contribution for a project at
the landfill.
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Restricted Cash

Total Cash and cash equivalents at 31 March was $9.4 m. It is estimated that $2.4m of this was
unrestricted. This is the minimum level needed as a working capital amount.

Whilst not formally restricted the amount considered restricted included the amount of own source
revenue funded asset purchases. At 31 March this included $1m of plant. Whilst such items are
discretionary it is most likely that they will be formally restricted at year end by resolution for
inclusion in the annual audited accounts.

It is recognised that due to projects the restricted balance is higher than it normally would be.
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